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Community Outreach: The Port Takes Its Mission
on the Road
In keeping with its Strategic Plan, the Port has recently been making
presentations to community groups to explain how the Port executes its
mission to bring economic prosperity to Clallam County.
The Port is chartered to create the economic infrastructure that fosters living
wage jobs, and to that end, supports four business lines: timber, marine trades,
aviation and manufacturing.
Several programs have been planned to reach out and educate the public about
these efforts. To kick this series off, Karen Goschen, the Port’s Executive Director,
is presenting a Powerpoint describing how the Port’s support of the timber industry benefits our local economy. Below is a condensation of the presentation. Please
contact hollyh@portofpa.com if you would like to see this presentation.
Since its creation in 1923, the Port of Port Angeles has built infrastructure that
helps industries function and create jobs.
During the strong timber market from 1927-1980, the Port built docks for shipping
forest products to domestic and global markets. It established log handling facilities
and log booming services on the waterfront to transport logs by water to mills.
Today, those docks also support top-side repair and other maritime commerce.
The Port helps our economy with its log yard and terminals. These support commerce in forest products, which provide good-paying jobs for local families.
Timber provides good jobs in Clallam County. Because of mechanization, there are
fewer jobs than 50 years ago, but they require higher skill levels and more training.
They also pay more than previously.
And not all jobs are in the woods. Others include Accountants, Marketers, Truckers,
Scalers, Mill Operators, Yard Operators, Tug Operators, Tow Boat Operators and
Longshoremen.
Every direct job in the forest products industry, such as logging, sawmilling, wood
products manufacturing and forestry support, supports 1.3 indirect and induced jobs
such as wholesale and trucking, retail and restaurants, medical and nursing care,
services and real estate. This is the highest job multiplier of any industry on the
Olympic Peninsula.
(Continued on page 2)
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*Indirect jobs: created in support of direct jobs. Induced jobs: a result of increased economic
activity caused by direct and indirect jobs.
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The Port Takes Its Mission on the Road
All job sectors are important. Although retail, lodging, food and beverage and
personal services create only 0.14 indirect and induced jobs, these sectors are
important because they bring in dollars from outside the county, provide entry level
jobs, and offer part-time options.

(Continued from page 1)

Forest products are unique because they create jobs from raw materials that are
locally sourced rather than shipped in. Wood supply is critical to keeping forest
products jobs.,One of the challenges in the industry is that it is volatile. In the last
25 years, forest related revenue at the Port has fluctuated from a low of less than $1
million in 2003 to a projected high this year of about $4.75 million.
State and federal lands have added very little to the wood supply in that time,
which impacts the ability to create jobs and provide funding to trust land
beneficiaries.
Harvests from timber trust lands provide funds to local taxing districts such as
hospitals, schools and libraries. However, the trust lands have not been managed to
provide a predictable revenue stream. From 2006 to 2015, annual timber revenues
to trust land beneficiaries have fluctuated from $2 million to $8 million, making it
hard for these districts to budget and provide services.
The Port advocates for predictable harvests at the state level. Because forests
practices and regulations have advanced, today’s forests are sustainably managed
and are a renewable resource for fuel and materials. Forest products are the most
energy-efficient building material. Because of advances in engineered wood
products, demand for new wood products in construction is increasing and a new
green industry is emerging.
The Port plans more Powerpoint presentations to inform the community about its
progress in supporting the development of marine trades, aviation and manufacturing.

Olympus Consulting Provides Insights through Economic Data
In order to accurately understand the
dynamics and impacts of the forest products industry on our community, the Port of
Port Angeles has retained Olympus Consulting over the last several months to study
the industry’s various economic aspects.
The Port wanted to learn the potential
effects of upcoming decisions by the Washington Department of Natural Resources
(DNR) that could have long-term impacts
on our community, as well as researching
the general economic impacts of the forest
products industry.
“We have learned a lot about the forest
products industry, which helps the Port to
develop its strategy in order to focus on
areas with the greatest potential for retaining and expanding good paying jobs connected to the industry,” said Karen Goschen,
the Port’s Executive Director. This data is
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being incorporated into presentations and
other communication initiatives of the Port
in support of its Strategic Plan, and to
provide transparency and public outreach.
Olympus Consulting is a regional firm that
collects and analyzes economic data about
sustainability as a strategy for community
economic development. Cultural and institutional factors shaping employment and
wages are considered, as well as applied
forest ecology. Olympus Consulting analyzes
whole economies and contributed research
to the Composites Recycling Technology
Center initiative.
The firm’s principal is Dr. Daniel Underwood. His educational background includes
a Ph.D. in Economics from the University
of Utah with field specializations in environmental and natural resource economics

and regional economic development. He has
done post-doctoral studies in forest ecology
at the School of Environmental and Forest
Sciences, College of the Environment, at the
University of Washington. Dr. Underwood
is a Professor of Economics at Peninsula
College and an Affiliated Professor, School
of Environmental and Forest Science at the
University of Washington, and has over 75
professional publications to his credit.
“Dr. Underwood has provided extremely
valuable data and analysis that has been
crucial in developing Port policy regarding
this important industry sector,” said Karen.
“We look forward to continuing the learning
process to assess the viability of expanding
wood products manufacturing.”

Legislative Advocacy in Olympia
Bruce Beckett of the Beckett
Group represents the Port of
Port Angeles’ interests at the
Washington State legislature.
He recently delivered a report summarizing
the outcomes from the recently adjourned
legislative session. Some abridged excerpts
from his report:
Legislation Impacting Port Operations and
Infrastructure
• SB 6329 - Unit price contracting, and public
works bid limits: This legislation provides
the Port with important latitude for contracting projects under $40,000 and on
terms for larger, recurring projects. This
legislation started as four individual pieces
of legislation which all had to follow a torturous path through policy, fiscal and rules
committees, and floor votes. In the end, all
of this was consolidated into one bill.
• 4SSB 5251 - Tourism Promotion: After
four years of work by stakeholders across
Washington, legislation passed to establish
a partnership with the private sector for a
statewide tourism promotion program. The
Olympic Peninsula tourism organizations were
actively involved in championing the bill.
• HB 1510 – Port Workforce Training: After
much work to insure this bill would work for
smaller, rural Ports, HB 1510 passed the House
but failed to receive a vote by the Senate. The
Port will work with others to bring this idea
back in the next session.
• HB 2177 – Rural County High Employer
Demand Jobs Program: Assists students
in earning certificates, associate degrees,
or other industry-recognized credentials in
high employer-demand fields in eligible, rural
counties. The bill was of keen interest to the
Clallam County EDC, and the Port of Port
Angeles actively supported the bill. The Washington Forest Protection Association did some
excellent work with the bill sponsor (Rep.
Chapman) to reflect the needs of the forest
products industry in rural areas.
• HB 1656: Creates the Community Aviation Revitalization Board to administer the new funds
in the Capital budget for aviation investments
at general purpose airports with fewer than
50,000 enplanements per year. The original
capital budget had included $5 million to start

this program; unfortunately, the level was
reduced to $2.5 million due to the need to
assist the Rattlesnake Ridge slide area outside
of Yakima. This new program could assist
projects at the Fairchild International Airport.
• SB 6367: Provides new authority for publicly
owned industrial wastewater systems to
compete for grants from Department of Ecology (DOE) funding programs. Although the
bill does not directly impact the Port of Port
Angeles at this time, it provides an important precedent that publicly owned systems
serving industrial customers can be eligible
for funding from state programs.
• HJM 8008: Memorial to Congress on the
Harbor Maintenance Tax was a Washington
Public Ports Association (WPPA) priority issue
requesting that Congress reform the Harbor
Maintenance Tax to ensure U.S. tax policy
does not disadvantage U.S. Ports. It also
requests greater equity in the uses of the revenues from the tax. The Memorial was passed
by both Chambers and signed by Secretary of
State Kim Wyman.
• Supplemental Operating and Capital Budgets: The supplemental budgets reinstate
funding to the Department of Commerce for
their industry sector programs (aerospace,
wood products, tourism and life sciences) and
funding for the Governor’s strategic reserve
account (which can be used for studies or data
tied to a business recruitment opportunity).
CERB funding is increased to over $18 million
(with $5-$8 million dedicated to broadband
projects).
DNR and Forest Products Issues
• HB 6095 – Supplemental Capital Budget:
Contains $550,000 for the Department of
Natural Resources to complete, with the
assistance of a qualified outside consultant,
an evaluation of trust land values, options and
base assessments. Started as stand-alone legislation, it was embraced late in the session by
the Washington Association of Counties and
the Washington School Directors Association.
• HB 6032 – Supplemental Operating Budget:
includes direction to DNR that any amendment to the state’s habitat conservation plan
be consistent with the 1997 HCP, its implementing agreement and the Endangered
Species Act. This sends a strong signal to DNR
that any option that deviates from the current

HCP will be subject to close legislative scrutiny.
• HB 2285 -Marbled Murrelet reporting:
Passed on a largely partisan vote in the
House and is expected to be signed into law
by Governor Inslee. This bill sparked an hourlong+ debate earlier in the session when two
Republican-backed amendments to include
legislators on the committee formed by the
bill, and to establish a baseline for analysis,
were rejected. The bill does not provide policy
direction to the DNR; instead, it’s simply a
reporting process.
• SB 5450 Mass Timber: This bill, resurrected
from last year, directs the building code council to initiate rule-making on the use of mass
timber products in residential and commercial
construction. The Port provided testimony
emphasizing the opportunities with new
technologies in development by the CRTC and
others. The bill was signed into law on March
9 by Governor Inslee.
• Olympic Natural Resources Center:
• The Supplemental Operating Budget includes $77,000 for the ONRC to provide staff
and facilitation resources for the Olympic
Forest Collaborative work.
• The Supplemental Capital Budget includes
$10,000 for the ONRC to complete design
and engineering work for the Cross-Laminated Timber (CLT) pilot Scholars in Residence
project.
“Working with Bruce has helped us inform
our legislators about key issues facing Clallam
County in advance of the legislative session,”
said Karen Goschen, Port Executive Director.
“During the fast-paced legislative session, Bruce
provided time-sensitive testimony, ideas and
information and built upon the prior messages
delivered by Commissioners and staff during
the recent Port’s meetings in Olympia.”
The Port would like to extend its appreciation to
the 24th District Legislators, Representative Steve
Tharinger, Representative Mike Chapman and Senator Kevin Van De Wege for their tireless efforts on
behalf of the Olympic Peninsula and Clallam County.
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The Port Welcomes Two New Team Members
Melinda Smithson and Simon Barnhart have
recently joined the staff of the Port of Port
Angeles. Many of you will already be familiar
with them, as they have both been active and
contributing members of our local community for decades.

Melinda Smithson
Melinda was hired on
December 18, 2017, as
the Port’s Controller.
She is responsible for
planning, organizing and
directing the Port’s
finance, operating
budget, capital budget,
accounting, and audit functions.
In addition, she serves as the Port Treasurer
and Auditor, as well as directing and overseeing the finance and accounting staff.
Melinda earned a BS in outdoor education
and recreation management from the University of Oregon in 1982 and did graduate
work in business administration at Pacific
Lutheran University with an emphasis on
finance and accounting. Her management
experience began while employed at Olympic
Medical Center (OMC). After joining OMC in
2003 as an accountant, Melinda rose through

the ranks as OMC’s Accounting Supervisor,
Accounting Manager and ultimately OMC’s
Controller/Deputy Treasurer. She initiated
a new budgeting process, was the project
manager and finance team leader for OMC’s
software implementation, and led the organization through twelve clean audits.
In 2015, Melinda became the Finance Manager at Clallam Transit System (CTS), where she
was responsible for all aspects of accounting and finance, including internal controls,
investments, department management,
general ledger functions, financial statement
preparation, operations and capital budget
preparation.
Melinda has lived in Port Angeles for 27 years
with her husband, Paul, a retired Lutheran
pastor and business owner. They have two
adult children, Kaitlin and JP.
Melinda brings a strong background in budget
process and fourteen years of public sector
experience to her new position. “I am fortunate to be joining a strong team of people
who embrace the Port’s primary mission of
economic development for our community,”
said Melinda. “The Port’s business is multifaceted and I look forward to contributing my
areas of expertise to the Port’s goals.”

The chip carrier
Kutai Express loaded
hemlock chips bound
for China at Terminal 3 from February
27 to March 7. The
chips originated from
Gingko Trading and
Interfor.
Aerial photo by John
Gussman. To see
more photos, visit the
Port’s Facebook page
here:
https://www.
facebook.com/Portof-Port-Angeles
-921026811290308
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Simon Barnhart
Simon came on board
February 1 as the new
Port Counsel and Deputy Executive Director. He
has served in the former
capacity since 2013 on
a contract basis as a
partner of Platt Irwin
Law Firm. His duties will include oversight of
legal and administrative Port operations and
working with contracts, leases, the airport,
human resources and risk management.
Simon first came to Port Angeles at the age
of 12 when his family moved to the area from
Arkansas. He attended Port Angeles schools
and received his BA in Political Science from
the University of Washington in 1991. He explored several career options in the ensuing
10 years and came to realize that his true
vocation lay with the law. Simon earned his
law degree from UW in 2003 and then came
home to Port Angeles to join Platt Irwin. He
became a partner in 2007.
Simon is married to wife Mia, and has three
children, Bryce, Jadin and Lily. Simon and Mia
also have seven grandchildren. Mia and her
mother operate Baby Grand, a home décor
store in Port Angeles.
Two of Simon’s specialty areas as an attorney
have been real property and municipal law,
a good fit for the Port. He is looking forward
to working at a higher level of detail with the
Port’s projects. In addition to his legal focus,
Simon will be able to come in earlier in the life
cycle of projects and have a role in helping to
shape strategy.
“The Port’s culture is team-oriented so that
everyone can contribute at their highest level, and that makes the work really
rewarding,” said Simon. “The work that
happens here is intended to bring benefit
to the community. This is why I came home
after completing my JD. I feel that I am in the
place where I can contribute directly to the
well-being of my home town.”

