ITEM FOR CONSIDERATION
BY THE
BOARD OF PORT COMMISSIONERS

May 24, 2010
SUBJECT:
Department of Homeland Security:  Border Patrol 





Marine/Air Operations Lease Amendment
BACKGROUND:
On June 22, 2009, the Commission approved a two-year lease with the Department of Homeland Security for 6,028 sq. ft of space located at the 1908 O street building at the Airport Industrial Park.

Recently, the General Services Administration (GSA) who represents and administers the real property leases for the Department of Homeland Security has requested that the existing lease that ends June 24, 2011, be amended to provide for lease renewal options.
ANALYSIS:

Homeland Security has requested that GSA provide additional building modifications to the subject property including new fencing and facility improvements.  These improvements will be phased over a longer period of time than what is provided for in the existing lease so additional lease option periods will be required.

The proposed option period for the new lease will commence on June 25, 2011 and continue through June 24, 2014, allowing for three one-year options to be exercised.   At the beginning of each option period and, if the lease is extended, the GSA will pay an annual incremental adjusted of rent for changes in common area and rent adjustment as set forth in the US Department of Labor Cost of Living Index.
FISCAL IMPACT:

If the out year options are exercised then rate increases will be reflective of the US Department of Labor Cost of Living Index for the year of the extension.
RECOMMENDED ACTION:

Commission review and discuss. If approved, the Staff recommends that the Commission give authorization to the Executive Director to sign the necessary forms and lease documents.
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